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PART – A

Answer ALL the Questions 




      (10 x 2 = 20 marks)

1. Is Accounting an art?

2. What is Accounting Equation?

3. Give any two advantages of Accounting.

4. What is Revenue Expenditure?

5. Fill in the blanks:

a) Closing stock is an item of ________ asset (Fixed /Current)

b) Bills payable is an item of ________ liability (Fixed/Current)

6. What is Trade discount?

7. What is depreciation?

8. Give any two advantages of subsidiary books.

9. Why is bank reconciliation statement prepared?

10. Why is suspense account opened?

PART – B

Answer FIVE questions                                                                 (5 x 8 = 40 marks)

11. Explain the types of errors with suitable examples.

12. Differentiate between Single entry and double entry.

13. What is book – keeping?  State the rules for Debiting and Crediting.

14. From the following particulars, ascertain the bank balance as per pass book as on 28 – 02-98.

a) Balance as per cash book (Dr) 1,500

b) Interest Credited by bank recorded only in pass book Rs.50.

c) Bank charges made by the banks Rs.12.50, no entry in cash book.

d) Out of the cheques of Rs.2500 paid into bank, cheques of Rs.1,875 were cleared and credited.

e) Cheques issued but not presented for payment 1,500

f) Dividend on shares Rs.450 were collected by the banker directly.

15. Enter the following transactions into proper subsidiary books 1998.

Jan 1 purchased goods from Mr.pal Rs.50,000, 


     Trade discount 10%

      6 Sold goods to Rahul for Rs.10,000


8 Ramu sent goods for us Rs.40,000


18 Sold goods to Jain Rs.12,000


21 Returned goods to Mr.pal Rs.5,000


22 Sent goods to Amit Rs.6,000


27 Sold goods to Rohit Rs.8,000

16. Prepare petty cash book

On 1st Jan balance with cashier Rs.1,100


2 paid Printing Rs.100


4 Postage Rs.10


5 Cartage Rs.200


6 Paid ledger A/c Rs.180


9 Stationary Rs.150


10 Travelling Rs.50, Postage Rs.60


13 Printing Rs.60


14 Conveyance Rs.40

17. Calculate the amount of stationery consumed.

Stock of stationery as on 1-1-97 Rs.3,000

Creditors for stationery    “ 2,000

Advance paid for stationery carried from 1996-200

Amount paid for stationery during the year Rs.10,800

Stock of stationery 31-12-97 Rs.500

Creditors for stationery 31-12-97 Rs.1300

Advance paid for stationery on 31-12-97 Rs.1,300

18. Give Journal entries for the following: 

1. Ajit started business by cash Rs.5,00,000

2. Bought goods Rs.40,000

3. Bought furniture Rs.50,000

4. Sold goods for cash Rs.2,400

5. Sold goods to mahendra on Credit Rs.4,650

6. Deposit into bank Rs.8,000

7. Paid Salary Rs.4,600

8. Withdrew from bank for personal use Rs.3,000

PART – C

Answer any TWO questions 




(2 x 20 = 40 marks)

19. Prepare Trading & Profit & Loss A/c and Balance sheet as on 31-3-98

	
	Dr.
	Cr.

	Opening Stock
	   1,500
	-

	Purchases and Sales 
	 25,000
	     78,000

	Debtors and Creditors
	   6,000
	    10,600

	Capital 
	-
	    20,000

	Drawings
	   5,000
	-

	Sales Returns and purchase Returns
	      800
	     1,000

	Plant and Machinery
	  15,000
	-

	Furniture & Cash
	    6,500
	

	Land and building
	  30,000
	-

	Salaries and wages
	  12,000
	-

	General Expenses
	    8,900
	-

	Reserve for bad debts
	-
	   1,400

	Bad debts
	       300
	-

	
	1,11,000
	1,11,000


Adjustments:

i) Closing stock as on 31.3.98 is Rs.1200

ii) Outstanding wages Rs.400, General Expenses Rs.50

iii) Reserve for debts should be maintained at 15% on debtors.

iv) Provide for depreciation at 10% on plant and machinery and 8% on land and building.

20. From the following, Prepare Income and Expenditure A/c for the year ended 31-3-98 and Balance sheet.

	
	Rs.
	
	Rs.

	To balance: cash at bank
	     5,100
	By Salaries
	  36,000

	To Subscription (including Rs.2,000 for 98-99
	   30,000
	By Rent
	    6,000

	To interest on investments (cost of investments Rs.150000)
	   15,000
	By Postage and stationery
	   1,700

	To bank interest
	       100
	By bicycle purchased
	     950

	To Sale of Scooter (Book value Rs.3200
	    2,500
	By Govt. bonds
	 6,800

	
	
	By balance: cash
	 1,250

	
	  52,700
	
	52,700


Subscription include Rs.1200 for 1996-97.  Rent includes Rs.500 paid for march 1997, Rent for march 1998 still to be paid Rs.500 subscription outstanding for the year 97-98. Rs.1500.  Outstanding Stationery bill is Rs.250.

21. Prepare a three column cash book from the following transactions.

1997 April 1 Cash in hand Rs.2500, at bank Rs.10,000



2 paid into bank Rs.1,000



5 bought furniture and issued cheque Rs.2,000



8 Goods purchased Rs.500



12 Received from Mohinder Rs.980, Discount allowed Rs.20 



14 Cash sales Rs.4000



16 Paid to Amarnath by cheque Rs.1450



       Discount Received Rs.60



19 paid into bank Rs.400



23 withdrew from bank for private use Rs.600



24 Received a cheque from patel Rs.1430



    Allowed him discount Rs.20



26 withdrew cash from bank for office use Rs.2,000



30 Paid Rent by cheque Rs.800
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